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Healthy Capital Structure

IBL Finance Limited (IBLFL) has a networth of Rs. 59.90 Cr. as on September 30, 2025. IBLFL is NSE (SME board)
listed and raised Rs. 33.40 Cr. in Jan ’24 via [PO. The company’s gearing stood comfortable at 0.75 times as on
March 31, 2025 as compared to 0.09 times as on March 31, 2024. The CRAR stands comfortable at 53.53 percent as
on March 31, 2025. The company has a promoter shareholding is ~63 percent after the IPO and the rest is subscribed
by the public.

Moderated asset quality

The company is engaged in the business of lending to Financial Institutions (FI) and personal loans. As of September
30, 2025, 90 percent of the company’s AUM comprised of FI lending (NBFCs) and the remaining to personal loans.
The FI lending book has had no delinquency til September 30, 2025 and the entire GNPA is attributed to the personal
loan book. The GNPA and NNPA stood at 2.54 percent and 1.99 percent respectively as on March 31, 2025 indicating
moderate asset quality. The GNPA and NNPA as on March 31, 2024 stood at 2.52 percent and 1.90 percent
respectively. The on-time portfolio of the company has been in the range of 92-97 percent in the past 2 years.

Weakness

Limited track record of operations

The company was established in 2017 and was listed on the stock in Jan ’24. The promoter of the company had a
background of lending and financial services as a registered money lender since 2008. However, in order to scale the
business IBLFL was incorporated. The company started its operation by lending to the MSME and personal loan
segment. However, from FY24 onwards the company’s loan portfolio shifted to FI lending (loans to NBFCs). The
company’s AUM grew from Rs. 50.76 Cr. as on March 31, 2024 to Rs. 100.99 Cr. as on March 31, 2025; Rs. 94.13
Cr. as on September 30, 2025. This was fuelled by disbursements to the tune of Rs. 115.84 Cr. during FY25 and Rs.
68.09 Cr. during FY24.

Concentration risk

The company has 64 percent to 69 percent of the AUM, concentrated in the top 20 borrowers as on March 31, 2025
and September 30, 2025. Additionally, of its exposure in the FI lending book as on March 31, 2025 and September
30, 2025, more than 50 percent of the NBFCs are engaged unsecured loans in the form of unsecured business loans,
personal loans, MFI. These constraints weigh on the credit profile of the company.

Rating Sensitivity
e Movement in profitability metrics
¢ Movement in AUM and Disbursements
e Movement in collection efficiency and asset quality denoted by GNPA
o Timely infusion of capital and subsequent movement in capital structure
e Movement in liquidity buffers Changes in the regulatory environment

All Covenants
Currently not available, since these are proposed NCD limits.

Liquidity Position

Adequate

IBLFL’s overall liquidity profile remains adequate. The company’s assets and liabilities are well matched with no
deficit in any of the time buckets upto 5 years as on September 30, 2025. The company has maintained cash and cash
equivalents of Rs. 2.83 Cr. as on March 31, 2025.

Outlook - Stable

Other Factors affecting Rating
None.

Key Financials - Standalone / Originator

Particulars Unit FY25 (Actual) |FY24 (Actual)
Total Assets Rs. Cr. [112.87 66.35

Total Income* Rs. Cr. [9.66 13.77

PAT Rs. Cr. [2.36 2.28

Net Worth Rs. Cr. [58.66 56.30

Return on Average Assets (RoAA) (%) 2.63 5.16

Return on Average Net Worth (RoNW) (%) 4.10 5.93
Debt/Equity Times [0.75 0.09

Gross NPA (%) 2.54 2.52
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m) Disclosure pertaining to ‘details of crypto currency or virtual currency

According to the Information and Explanation given to us and on the basis of our examination of the records of the company, the
company has not traded or invested in Crypto currency or Virtual Currency during the reporting periods.

n) Revaluation of PPE and Intangible assets

According to the Information and Explanation given to us and on the basis of our examination of the records of the company, the
company has not revalued its Property, Plant and Equipment and Intangible asstes during the reporting periods.

o) Disclosure pertaining to ‘corporate social responsibility activities’
The company is not covered under section 135 of the Companies Act, 2013. The disclose with regard to CSR activites is not
applicable.

p) Goods and services tax / value added taxes paid on acquisition of assets or on incurring expenses

Expenses and assets are recognised net of the goods and services tax/ value added taxes paid, except when the tax incurred on a
purchase of assets or availing of services is not recoverable from the taxation authority, in which case, the tax paid is recognised as
part of the cost of acquisition of the asset or as part of the expense item, as applicable. The net amount of tax recoverable from, or
payable to, the taxation authority is included as part of receivables or payables in the balance sheet.

q) Directions of Reserve Bank of India
The Company has followed the directions prescribed by Reserve Bank of India for Non- Systematically (Non-Deposit taking) Non-
Banking Financial Companies.

r) Ind AS

As per MCA notification dated 16th Feburary 2015 companies whose shares are listed on SME exchange as referred to Chapter IX of
SEBI (Issue of Capital and Disclosure Requirements) Regulation, 2018 are pted from compulsory requirement of adoption of
IND-AS.

s) GST Reconciliation

The Company has a comprel i tem of int e of information and documents as required by the Goods and Service Tax

Act (GST Act) Since the GST act (EqulrES exitence of such information and documentation to be contemporaneous in nature, books
of accounts of the company are also subject to filing of G5T annual return as per applicable provision of GST act to determine
whether all transactions have duly recorded and reconsile with the GST payable. Adjustments, if any, arising while filing the GST
Annual return shall be accounted for as and when the retum is filed for the current financial year. However the Mangement is of the
opinion that the aforesaid legislation will not have any material imapct on the financial statements.

Note No. 34 Other Disclosures & Information

i. The current assets, loans and advance will be raised in the ordinary course of business at which these are stated in the balance
sheet.

ii.The balance of sundry debtors, creditor, loans and advances are subject to confirmation. However, the director has certified the
respective balances.

iii. Expenses for which supporting evidences are not found are duly certified by the directors.

iv. Previous year's figures have been regrouped/rearranged wherever necessary to make them comparable with current year
figures.
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